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Next Annual Meeting of the Institute 


The executive committee has given pro- 
longed consideration to the place of annual 
meeting for 1926. Invitations have been 
received from many parts of the country 
and some of these invitations have been 
most warmly endorsed by members of the 
Institute. The committee desired to 
comply with the wishes expressed by the 
greatest number of members. 

The general opinion seemed to favor 
Atlantic City and accordingly that has been 
selected. Following selection of place of 
meeting the two committees, whose per- 
sonnel naturally depends somewhat upon 
the district in which the meeting will be 
held, were appointed. 

The president of the Institute has ap- 
pointed the following committees: 


Meetings: Will- A. Clader, chairman, Penn- 
sylvania 
Theodore A. Crane, New Jersey 
G. Harvey Porter, Maryland 
Credentials: Ernest E. Wooden, chairman, 
Maryland 
C. F. Bridewell, New Jersey 
Stanley Spurrier, Kansas 


Tax-Law Amendment 
Edward E. Gore, Chicago, and Lewis G. 
Fisher, Providence, of the special com- 
mitee on taxation of the American Institute 
of Accountants appeared before the ways 
and means committee of the house of 
representatives, Wednesday, October 28th, 
and presented suggestions as to desirable 
amendments to the federal income-tax law 
and regulations from an administrative 
point of view. The following is quoted from 

the official record of the hearings: 


STATEMENT OF Mr. Epwarp E. Gore, or CHICAGO, 
ILL., REPRESENTING THE AMERICAN INSTITUTE 
oF ACCOUNTANTS 


The CHAIRMAN. The next witness is Mr. Edward 
E. Gore, of Chicago, representing the American 
Institute of Accountants. 


Mr. Gore. Mr. Chairman, I represent the Ameri- 
can Institute of Accountants, which is a national 
organization of practising public accountants of some 
2,000 members. 

We address ourselves to questions of administra- 
tion solely. We believe you will hear enough on the 
other subjects from other people. But on questions 
of administration we believe we speak with some 
authority, for the reason that it is our business to 
know, on behalf of our clients, representing them, 
about how the revenue law is administered. We are 
in daily contact with the administration of the law, 
so we believe the suggestions we are to make are 
worthy of respect, or respectful consideration. In 
our opinion, of course, we think they ought to be 
enacted into law. 

The first matter I would like to call to your atten- 
tion has to do with section 900, providing for the 
creation of a board of tax appeals. 

We have found the board of tax appeals to be a 
very useful instrumentality, and we have found it to 
be composed of men who are intent upon doing their 
full duty by the government and by the taxpayer. 

We believe that the institution of that board was 
the outstanding achievement of the 1924 act. As I 
understand it, the proportion of findings in favor of 
the taxpayer has been sufficiently high thoroughly to 
justify all the representations that were made on 
behalf of the taxpayer, and it has been proven that 
nearly half the time the commissioner has been 
wrong in his conclusions. 

We would have section 900 amended to extend the 
jurisdiction of the board. That jurisdiction, as you 
undoubtedly know, has been confined to the ques- 
tions arising in the administration of the law after 
June 2, 1924, when the act went into effect. 

The greatest need there was for a board of tax 
appeals or for a board that was independent and 
skilled in knowledge of and administration of the 
tax law, was to cure the defects and deficiencies that 
arose out of the hurried administration of the act 
during the war. 

Those issues were represented in matters before 
the commissioner long before the act of 1924 was 
passed. They should have come under review. 
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There are still a number of them hanging out that 
ought to come under review. So we would ask that 
the board have its jurisdiction extended to cover the 
1924 act or any other act where the statute of 
limitations has not yet operated against the com- 
missioner. 

We would also ask that section 900 be amended in 
such manner as to place the burden of proof on the 
commissioner. We find that, contrary to the rule 
that obtains in any court outside of France, the 
taxpayer is required to come into court and prove 
that he is innocent. 

It seems to us that if the commissioner has a 
warrant for the imposition of an additional assess- 
ment, the proof ought to be at hand, before him, and, 
having the proof, it is no embarrassment for him to 
come before the board of tax appeals and present 
the proof. We know of no reason why the right 
of the taxpayer should be sacrificed to the conven- 
ience of the commissioner, where it is a matter of 
the commissioner contending that the taxpayer is 
wrong. 

In some instances it is almost impossible for the 
taxpayer to give the proof that is required because 
of various circumstances. And in most of those in- 
stances the commissioner has acted upon the in- 
formation of some man in the field, and that opinion 
may or may not be justified. 

Mr. Hawtey. If the taxpayer asks for a reduction 
of a tax, he certainly has the evidence in his business 
records readily at hand. 

Mr. Gore. The board of tax appeals has no 
jurisdiction over requests for reductions in taxes. 

Mr. GARNER. The taxpayer makes a rendition to 
the government and the government makes an addi- 
tional assessment, and your contention is that the 

overnment, having made the additional assessment, 
it evidently has the facts and ought to present those 
facts to the board in the beginning, and that it, 
therefore, has the burden of proof. 

Mr. Gore. Yes. I would say it would be scan- 
dalous for them to make an additional assessment if 
they did not have the justifying evidence at hand. 
It would be a scandalous proposition in the matter of 
the administration of a public office. 

Mr. Hutt. Do you know how many appeals are 
taken from the board of tax appeals to the federal 
courts? 

Mr. Gore. I do not know the number, but they 
are not so numerous as I thought they would be. 

Mr. GARNER. Before you leave that subject, may 
I ask you this question? If I understand the matter 
correctly, congress in the act did not direct where 
the burden of proof should be; that is, in section 900 
of the act? 

Mr. Gore. No, sir. 

Mr. GARNER. That comes about through a ruling 
of the board? 

Mr. Gore. That is a ruling of the board. Our 
idea is that the law ought to be specific on that point 
and that there should be no question as to what con- 
gress intends with respect to the burden of proof. 

We would also ask that that section be amended 
to require the commissioner of internal revenue to 
file with the board of tax appeals notice of acquies- 
cence or nonacquiescence with its decisions within 60 
days after the same are announced. 

There seems to be no restriction at the present 
time on the commissioner, nothing to require him to 
indicate whether he acquiesces or does not acquiesce 


ina decision. So there is nothing to guide the matter 
after it has come to a decision. 

One of the more important things that ought to 
be considered in connection with the board of tax 
appeals is that, if possible, there should be built up a 
line of precedents that we can depend upon, so that 
we will know that if in a particular case the board has 
held in a certain way it will handle any similar suc- 
ceeding cases in the same way; and we ought to 
know that the commissioner is going to be bound by 
that holding and not have to defend the same issue 
time after time arising in similar cases. 

Mr. Hu.t. Is not that being done? 


Mr. Gore. Oh, no; the commissioner does as he 
pleases about it. 
Mr. Hutt. I mean, the board follows its own 


thought. 

Mr. Gore. The board does, but the value of that 
precedent to the practitioner is lost very largely 
because the commissioner does not indicate that he 
is going to be bound by it. 

Mr. Hui. It comes before the administrative 
department? 

Mr. Gore. Yes. 

Mr. ALpricH. Do you know of a number of actual 
cases where the commissioner has overruled the 
decision of the board in similar cases? 

Mr. Gore. That would be very difficult to ascer- 
tain, because the taxpayers are not in communication 
with each other about the troubles that they have 
over there. It would be very difficult to state that. 

Mr. ALpricH. But you believe there are a num- 
ber of cases. 

Mr. Gore. There is no doubt about it, in my 
opinion; I haven’t any doubt of it. 

We would ask that in the amendments made in 
the present law, corporations and partnerships be 
permitted to deduct from their gross income the 
donations made to religious, charitable, or educa- 
tional organizations, on the same basis that individ- 
uals are permitted to make such deductions. I do 
not know that any argument in support of that is 
necessary. 

Mr. GARNER. 
matter, is it? 

Mr. Gore. It is perhaps near the border line, but 
there is a considerable injustice in that, particularly 
in partnerships, which can be overcome by dividing 
it up among the several partners. But that is not 
always a convenient thing to do. 

We have thought that that would be a change 
that would be advantageous to the taxpayers and 
would result in a comparatively trifling difference to - 
the government. 

We would also amend section 221 in such manner 
as to require no withholding and no payments at the 
source. From the best information I can get, 
gathered from those who are afflicted by section 221 
in that particular, the cost of doing the thing is 
almost equal to the amount that is involved. 

Mr. GARNER. What is that? 

Mr. Gore. That is the withholding of the interest 
on tax-free bonds, having the banks watch every $2 
coupon that comes through and see whether there is 
a waiver filed and how much they can cash it for. 

We believe that the annoyance and difficulty and 
expense that is imposed upon withholding agents is 
altogether out of proportion to the importance of it 
to the government. The amount of revenue is not 


That is hardly an administrative 


enough and another means may be adopted by which 
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the same results can be obtained, so far as the 
government’s situation is concerned. We would 
make an exception with respect to the income of 
aliens which, of course, ought to be withheld. 

We would ask that the law be specific in permitting 
the taxpayer to file a tentative return on the seventy- 
fifth day after the close of his year, with the duty 
to file a completed and final return within 150 days 
after the close. 

As it is, the commissioner has the authority to 
grant extensions when they are applied for, but that 
is all within his discretion. 

We would have, with this tentative return, a pay- 
ment of one-quarter of the tax, or of the estimated 
tax, at the time that it is filed, with a charge for in- 
terest, if any of it should be understated. 

The reason for this suggestion lies in the very 
great difficulty there is in a final and full determina- 
tion of the entire income of an important business 
organization within the period allowed. 

To the citizen who is not familiar with the methods 
that obtain in the closing up of the affairs of a big 
corporation for the year, it would seem that the time 
between the 31st of December and the 15th of March 
would be sufficient. But it is not sufficient. 

Mr. Bacnaracu. Is there any difficulty in getting 
an extension of 30 days? 

Mr. Gore. Yes; there is sometimes difficulty. I 
have known of extensions to be asked and the num- 
ber of requests are so numerous in the office of the 
commissioner that he could not attend to them 
and we would hear on the 17th, the 18th, or the 19th 
of March that the extension had been allowed. In 
the meantime, we would clap together the return, 
knowing that it was deficient, but putting it in to 
avoid a penalty; and a great many are brought to 
that necessity. 

Mr. BacHArRACcH. I was wondering whether they 
ever refuse an extension. I do not know of a case. 

Mr. Gore. I do not think they refuse it. 

Mr. BacHaraAcH. So you really get an extra 30 
days; instead of having 75 days you would have 105 
days if you received a 30 days’ extension. 

Mr. Gore. Yes; but what we are contending is 
that if the law gives the option to the taxpayer so 
that he knows what his rights are, he can file this 
tentative return and pay one-quarter of the estimated 
tax and go on without waiting to find out whether it 
suits the convenience or the ideas of the government; 
that he will be in a very much better state for the 
conduct of his business than he is now. 

The CHAarRMAN. Would that make any particular 
difference to the treasury? 

Mr. Gore. Not one dollar. 

The CHAIRMAN. Would it on the contrary be 
likely to facilitate matters? 

Mr. Gore. It would. It would facilitate things 
greatly in this respect, Mr. Chairman. Where they 
are crowded in this fashion, they will file a return, 
hoping it is as near right as possible, but go on with 
their work of determining what was their actual net 
income for the preceding year. When that is deter- 
mined they will file an amended return, which in- 
volves the extra labor that would naturally be con- 
nected therewith on the part of the treasury. 

They then have first, the first return filed, then 
the amended return to be compared, one with the 
other, to find out in what particulars they differ, and 
whether or not they shall accept the amended return, 
and what are the relative results to the government 


as between the two, and if the government is given a 
less amount of money on the amended return, there 
is a considerable amount of agitation in the treasury 
department and work and worry over it before they 
get done with it. 

I would say it would double the work on that 
particular return to the treasury department. We 
want that to be a right of the taxpayer to file that 
return without asking anybody, pay his estimated 
amount of tax and go on about his business, close 
up his books in the regular, orderly fashion that 
ought to obtain. 

There is just one other matter that I would call 
to the attention of the committee and that is the 
proper provision with respect to installment sales. 
The commissioner of internal revenue has had in 
effect a reasonable provision which, however, is 
I believe held by the board of tax appeals to have 
no legal warrant. 

There is nothing in the law that gives him the 
right to determine profits on installment sales in 
the manner that has heretofore obtained. 

We would like the law to be specific. We would 
like it to provide that the returns from installment 
sales should be taxed in proportion to the amount of 
profit made at the time it is received. 

If, in a sale of $5,000, there is concealed a profit 
of $2,000, or 40 per cent, then on every payment made 
on account of that sale 40 per cent is to be treated 
as the gross profit on that sale and taxed accordingly 
and not taxed until it comes in. 

As it is, some deferred-payment sales are taxed 
immediately, others go into a long quarrel with the 
department to determine whether or not they ought 
to be taxed immediately, and others are not favored 
by being permitted to be taxed at the time that they 
think they ought to be. 

Mr. Co.iuier. I believe one of the names for 
it is shoestring sales, especially on land, where a 
man buys a piece of land and pays for it in 5, 6, 7, 
or 8 years, with a partial payment each year. The 
revenue commissioner, in his discretion, as I under- 
stand it, has determined which one of those sales 
would come under the shoestring section, whether 
it was entirely one transaction or whether it was a 
series of transactions, and would permit them to pay 
the tax each year as this partial payment was made; 
whereas, if it was not for a long term of years but 
just for several years, I have been told that they 
made the tax due when the sale was consummated. 
What do you say about that? 

Mr. Gore. I would say that that was substan- 
tially true The ruling has been substantially—of 
course, there are variations between the different 
cases—that if there be paid a payment down of 25 
per cent—that is as much as 25 per cent—and the 
balance was to be paid within three or four or five 
years it would be regarded as a closed transaction. 
But if only 5 or 10 per cent were paid down and the 
rest was paid in four or five years, that would fall 
outside of the closed transaction and it would be 
payable as it came in. 

he commissioner exercised a very broad dis- 
cretion, and he also considered that if monthly pay- 
ments were made instead of semi-annually or an- 
nually, a different holding might be had in the case 
in hand at that time. 

We would like the law to be definite on the subject, 
so that the taxpayer will know what taxes he owes 
and when to pay them and will not be in controversy 
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with the commissioner over the use of the com- 
missioner’s discretion; he will be prepared to 
decide whether he wants to trade with the fellow 
who offers him something for the property he wants 
to sell. 

Mr. COLLIER. The commissioner paid much 
regard, then, to the amount of the initial payment 
that was made, didn’t he? 

Mr. Gore. He took that into consideration. 

Mr. Cotter. Suppose there was a transaction 
extending for 10 or 12 years; that is, a land trans- 
action, and only a small initial payment would be 
made. How would that be considered? 

Mr. Gore. That would be considered an open 
transaction and the profits would be taxable as they 
came in. That, of course, applies on installment 
sales of a piano and various things; perhaps auto- 
mobiles and other things that run over a long period 
of time. 

Mr. GARNER. If I understand your suggestion, 
your general policy is that wherever congress can 
lay down a specific rule as to the obligation of the 
taxpayer as to the payment of his tax, it is better to 
do that than it is to leave it to the discretion of the 
commissioner of internal revenue. 

Mr. Gore. Unquestionably. 

Mr. GARNER. And this is one of the instances 
where you think congress can lay down a definite 
rule? 

Yes, sir. 

Mr. GARNER. May I refer to this board you 
spoke about? A while ago you said you referred to 
its independence. Do you think it is advantageous 
to have it as it is now, wholly independent of any 
department of the government, an independent 
board, instead of being under the treasury depart- 
= as suggested by the secretary in the 1924 
act 

Mr. Gore. There is no question about that. 

_ Mr. GARNER There was some question at that 
time. 

Mr. Gore. There is not any now; there can not 
be any question. 

Mr. GARNER. Then congress was wise in making 
it an independent board? 

Mr. Gore. Congress has again indicated its 
wisdom, which it does, however, so frequently that 
the people are accustomed to it and do not remark 
upon it. 

Gentlemen, I believe that is all I have to offer. 

The CHAIRMAN. The committee is obliged to 
you for the orderly way you have presented your 
suggestions, and they will receive careful considera- 
tion. 

Mr. Rainey. We are not accustomed to those 
tactfully considered answers with reference to the 
wisdom of congress. 

Mr. Gore. Maybe everybody is not as appre- 
ciative of real talent. 


International Accountants’ 
Congress 


An international congress of accountants 
with representatives of accounting societies 
from all parts of the world will be held in 
Amsterdam in 1926. The congress will be 
organized by the Netherlands Institute of 
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Accountants in  coéperation with the 
Netherlands Union of Accountants and the 
Netherlands Organization of Accountants. 
July 6th, 7th, 8th and 9th have been selected 
as the dates for the meeting. Committees 
have already been appointed, their re- 
spective titles indicating the activities for 
which they have been formed. The com- 
mittees are: executive committee, literary 
committee, press committee, reception com- 
mittee, hotel and traveling committee, 
festival committee and excursion committee. 
A committee of ladies will also be formed to 
welcome the ladies accompanying foreign 
visitors to the congress. 

The object of this international congress 
is laid down in the following statement: 


The International Accountants’ Congress desires 
to create the opportunity for international exchange 
of views on subjects relating to accountancy and 
efficiency, hoping thereby to work towards inter- 
national rapprochement, in order: 


a. That the knowledge and experience acquired 
by the public accountants and efficiency 
organizers in all countries shall benefit the 
greatest possible number of concerns; 


b. That the public accountants in the various 
countries shall become acquainted with each 
other’s methods thus promoting a similarity 
of practice; 


c. To propagate views and opinions which should 
adopted internationally on problems 
relating to the science of costs calculation 
and principles of efficiency. 
No binding resolutions will be passed by the con- 
gress. 


The American Institute of Accountants 
will be represented at this meeting. Invita- 
tions have been accepted also by societies 
in the following cities: London, Edinburgh, 
Dublin, Paris, Leipzig, Berlin, Frankfort, 
Vienna, Stockholm, Zurich and Brussels. 
Other societies have been invited but have 
not yet responded to the _ invitations. 
During the meeting papers will be read on 
the following subjects: 

Increasing and diminishing returns on 
cost price. 

Valuation for the balance-sheet and 
profit-and-loss account. 

Industrial organization and management. 

Standard costs as a basis of management 
and industrial control. 

Office machines, appliances and methods. 

The accounts of local authorities. 

The accountant’s certificate and the 
accountant’s responsibility. 
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The organization of large accountants’ 
offices and its effect upon the accountant’s 
responsibility. 

Education for the profession. 

Legislation for the profession. 


Chamber of Commerce Committee 
on Taxation 


The chamber of commerce of the United 
States has recently appointed a com- 
mittee on taxation. Edward E. Gore, 
former president of the American Institute 
of Accountants, is one of the members of 
this committee. Mr. Gore is chairman of 
the sub-committee on administration which 
has been appointed to investigate thoroughly 
the administrative features of taxation in 
the country. It is hoped that this com- 
mittee of the chamber of commerce will be 
a great factor in improving and reforming 
the system of taxation in the United States. 
The full personnel of the committee is as 
follows: 


James R. MacColl, General Chairman. 


1. Sub-committee on Principles of Taxation: Eric 
Englund, Chairman, Agricultural College of Kansas; 
Howell Cheney, South Manchester, Conn.; A. C. 
Dodson, Bethlehem, Pa.; Lucius R. Eastman, New 
York, N. Y. William Fortune, Indianapolis, Ind. 

2. Sub-committee on present federal-tax structure: 
W. W. Head, Chairman, Omaha, Nebraska; Karl 
DeLaittre, Minneapolis, Minn. Leslie F. Gates, 
Chicago, IIl.; Wm. F. Gephart, St. Louis, Mo.; George 
M. Graham, Cleveland, Ohio; C. C. Hieatt, Louisville, 
Ky.; Howard Heinz, Pittsburgh, Pa.; Edward G. 
Miner, Rochester, N. Y. 

3. Sub-committee on federal-tax administration: 
Edward E. Gore, Chairman, Chicago, Ill.; Thomas 
S. Adams, New Haven, Conn.; James R. MacColl, 
Pawtucket, R. I. 


Robert Morris Associates. 


At a recent meeting in Chicago of the 
Robert Morris Associates, the committee 
on coéperation with public accountants 
offered the following report: 


While this committee in its periodic reports has 
referred to various matters of general interest, its 
policy has been to select one topic upon which to lay 
special emphasis. This time it is the matter of the 
certificate of the accountant. We urge that you 
read the wording of the certificate very carefully 
and that you refuse to accept a statement bearing a 
qualified certificate without a full explanation, or 
any statement which indicates that it has been drawn 
up by an accounting firm but to which no certificate 
is attached. 

_ As justification for this recommendation we would 
cite an instance where there was submitted to one 
of our members, by a customer, a statement made 


up by accountants accompanied by copy of a letter 
from the accountants to the customer which stated 
in part: 


“Pursuant to engagements we have made an 
audit of your books and accounts for the year 
ended May 31, 1925, and submit herewith the 
following described exhibits, etc.” 

We wrote the accountants asking as to whether 
this might be considered a certified statement, and if 
not, just what significance should be attached to a 
statement put out in this form. We will quote 
verbatim their reply: 


“The statements in the report of the X 
Corporation, are not certified. I am unable to 
say, without further investigation whether or 
not there is any reason why our certificate 
should not be appended. Usually, when state- 
ments are not certified, it is because so many 
qualifications would be required to give the 
certificate proper meaning that the certificate 
would be practically useless. In such cases, 
usually we set forth the qualifications fully in 
the comments, with the idea that the comments 
will be read and considered in connection with 
the statements. 

‘It may be unfortunate, but nevertheless it 
is true, that at this stage of development in 
accountancy, accountants’ reports have to be 
read with some discrimination. The reader 
should look for the certificate and then read the 
certificate carefully; otherwise, the conditions 
may have been such that the process of verifi- 
cation was limited, or dictated, by the client, 
and consequently may have been incomplete or 
ineffective. 

‘* | suppose you have no idea of the limitations 
and restrictions which are placed upon the work 
of public accountants, and do not realize the 
difficulty involved in serving the client, at the 
same time preparing a report which can be ac- 
cepted by any interested party, for whatever 
purpose, without analysis and study. 

“Generally, it is understood that an unquali- 
fied certificate stands for verification of the 
accounts which is complete and satisfactory to 
the auditors. When that condition does not 
exist, it becomes necessary for the auditor to 
render a certificate which is qualified, and when 
the qualifications become so numerous as to 
nullify the value of the certificate, to omit the 
certificate and set forth the qualifications in the 
comments.” 


It seems to your committee that it would be hard to 
imagine a more eloquent or convincing argument in 
support of the recommendation made above. If 
in the mere listening to the simple reading of this 
letter you may have missed its significance, please 
review it when this report appears in our bulletin 
as it is well worth your attention. 

The financial statement of a well-known company 
which has accounts with a number of banks, mem- 
bers of the Robert Morris Associates, and whose 
paper is offered in the market, bears a certificate 
reading as follows: 


‘“We hereby certify that we have audited the 
books of account and record pertaining to the 


assets and liabilities of X Company, at January 
31, 1925, and that, in our opinion, based upon 
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the records examined and information obtained 
by us, the foregoing balance-sheet is drawn up 
so as to set forth the correct financial condition 
of the company at the date named.” 


We asked as to whether this might be considered an 
unqualified certificate or if we were supposed to read 
something into the phrase ‘‘based upon the records 
examined and information obtained by us.’ The 
representative of the accounting firm to whom we 
ape said that though they had been putting out 
the statement in this form for many years, it was, 
so far as he knew, the first time the question had 
ever been raised. As the statement was drawn up 
under the supervision of one of their branch offices, 
he promised to get the information and report back, 
but as yet we have heard nothing further from him. 

The statements of two concerns whose paper 
appears in the open market and who maintain ac- 
counts with a number of our members, both bear a 
certificate of an accounting firm reading as follows: 


“We hereby certify that the above balance- 
sheet is in accordance with the books after 
closing on i 

Your chairman wrote the firm asking as to the 
significance of such a certificate and stating that he 
took it for granted they would not lend their name 
to a statement, even in this qualified way, unless 
they were willing that the banks should believe they 
considered the statement a true showing, though 
they had not followed the customary practice of 
incorporating that phrase in the certificate. 

Now there is no doubt in the minds of your com- 
mittee that these statements have passed muster 
with both the banks of account and paper-buying 
institutions, as certified statements, consequently 
you will be interested in an extract of the reply from 
the accounting firm: 


“You are perfectly correct in taking it for 
granted that I would not lend my name to a 
statement even in this way, unless I were willing 
to have the banks believe that I considered the 
statement a true showing—yet I merely certi- 
fied to the fact that the balance-sheet was in 
accordance with the books of each of the cor- 
porations in question, after closing, on certain 
specific dates. 

“The truth of the matter is that in each of 
these cases no check audit was made, but merely 
an analytical examination of the books before 
and after closing, for the purpose of preparing 
and filing the corporation returns, or for the 
purpose of preparing brief condensed financial 
statements, and on these statements, the phrase 
in question was used by me for the purpose of 
calling attention to the true condition, and with- 
out any intention on my part of either deliber- 
ately or unwittingly misleading.” 


Supplementing this letter a senior partner of the 
accounting firm called upon one of the members of 
our committee to further explain his position. He 
stated that the certificates intended to be exactly as 
they appeared to be, as he had not made an audit but 
simply looked over the books and drew up the state- 
ment therefrom without knowing whether the books 
were correct or not. He said that the receivables 
might include substantial amounts due from an 
affliated concern but he did not know whether this 


was true or not, and even went to the point of admit- 
ting that a certificate of this character might be con- 
sidered as a reflection on the management. 

As indicating that all accountants do not agree 
as to the necessity of mentioning contingent lia- 
bilities, a case of such a character involving the re- 
discount of several hundred thousand dollars of cus- 
tomers’ paper, came to our attention. Your chair- 
man wrote the accountant, who operates under his 
individual name, and received a reply reading in 
part as follows: 


“‘T am a member of the American Society of 
Certified Public Accountants and was also a 
member of the former American Association of 
Public Accountants and at various times in 
partnership with past presidents of the latter, 
so that I may claim to know something of the 
code of ethics obtaining in the profession. 
From an experience of some forty years in the 
profession, both in England and America, I have 
never known it to be obligatory to refer to any 
contingent debt, either in the balance-sheet or 
certificate thereto—unless in the opinion of 
the auditor the facts would not permit of a full 
certification. 

“An auditor has a duty to his client as well 
as to the public, and I am sure that duty would 
be ill performed in many cases if all the possible 
reservations were made. I need scarcely say 
that I am anxious to advance the interests of 
my profession in any way practicable, but as 
you may well realize, there are many guaranties 
given in these days the liability on which is 
negligible.” 


This accountant also called on one of the directors 
of the Robert Morris Associates located in his own 
city, to further explain his attitude. It seems that 
the concern in question had been through many 
difficult years and was so well pleased with the excel- 
lent showing they had been able to make in this par- 
ticular statement, that it was desired nothing should 
appear on the statement which would detract in any 
way from this showing. The accountant repeated 
verbally that he did not consider it obligatory to 
mention contingent liabilities, explaining it was a 
well known fact that concerns in the particular line 
of business made a practice of discounting receiv- 
ables and banks handling that class of paper would be 
familiar with that fact. He further contended that 
he was making the audit for the client and had no 
knowledge that the statement was to be used in sup- 
port of offerings of single name paper in the open 
market, and that the officers of the company were 
fully informed as to the liabilities in question. 

The close and friendly relationship between your 
committee and the committee of the American Insti- 
tute of Accountants on coéperation with bankers 
continues to exist, and you will be particularly inter- 
ested to know that we recently filed with them a list 
embracing a number of specific criticisms directed 
against the work of a certain accounting firm, whose 
name, with the permission of our member, we gave 
to the committee. We have had an acknowledg- 


ment from the chairman but no indication as to what 
if any action may be taken. 

A copy of the report of your committee which was 
read at the meeting in Washington in June, was sent 
by your chairman to the chairman of the American 
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Institute of Accountants’ committee and will appear 
in full in the year-book of that organization now in 
print. 
Respectfully submitted, 

H. E. WHITNEY, chairman 

E. E. BARKER 

FRANCIS COATEs, JR. 

J. N. Eaton 

FREAS B. SNYDER 

G. C. TRUMBULL 


Metropolitan Controllers 
Association 


The Metropolitan Controllers Associa- 
tion discussed the relation of the public 
accountant to the retail-store controller 
at a meeting held October 26th at the 
Bankers’ club, New York. The discussion 
was intended to bring out information as 
to how public accountants and retail-store 
controllers might work together to better 
advantage. 

Three accounting firms, now members of 
the Metropolitan Controllers Association, 
were hosts of the evening—Lybrand, Ross 
Bros. & Montgomery, Touche, Niven & 
Company and Homes & Davis. The 
meeting was addressed by a representative 
of each of these firms—W. M. Lybrand, 
John B. Niven and L. Weinstein, respec- 
tively. 

J. B. Ferguson of London expressed 
his admiration for American stores and their 
systems. Ernest Katz, of R. H. Macy & 
Company, Inc., paid a tribute to the work 
that public accountants have done in the 
controllers’ congress. Other speakers were 
A. R. Gluback and P. I. Cathage. 


New York State Hotel Accountants 
Association 


A meeting of the auditors’ committee 
appointed by the Hotel Association of New 
York, was held on October 22nd. The 
committee has been engaged for some time 
in devising a uniform system of accounts for 
hotels. Representatives of the American 
Institute of Accountants and the New York 
State Society of Certified Public Account- 
ants were invited to attend this meeting 
so that the final action of the committee 
might result in a system alike satisfactory 
to the hotel accountants and to the practis- 
ing public accountants. It is expected that 
as a result of the broad study which has 
been given to the subject, a chart of ac- 
counts and statement forms will soon be 
submitted to the hotel proprietors which 


will be suitable for large or small hotels 
and will permit of the preparation of 
comparative statistics by the Hotel Asso- 
ciation. 

After the morning session a luncheon was 
tendered to the committee at the Hotel 
Plaza. At the luncheon the members of 
the committee decided to form a permanent 
organization of hotel accountants to be 
known as the Hotel Accountants Associa- 
tion. An organization was immediately 
effected and R. H. Browne of the McAlpin 
Hotel was chosen president. It is proposed 
to admit public accountants, whose prac- 
tice includes hotels, to membership in the 
association. 


American Institute of Accountants 
Publications 


The University of Wisconsin has pub- 
lished a classified bibliography of business 
books which has received the approval of 
the university authorities. Included in 
the list are The Balance-Sheet, by Charles 
B. Couchman and The Duties of the Junior 
Accountant, by Reynolds and Thornton. 


Position of the Accountant 
in England 

A concise statement of the position an 
accountant holds in relation to the chief 
activities of today is made by Sir Josiah C. 
Stamp in a special article contributed to the 
Incorporated Accountants’ Journal in com- 
memoration of the fortieth anniversary 
of the formation of the Society of Incorpora- 
ted Accountants and Auditors of England. 

Relative to the accountant, he said: 


“1. We must consider him as an impartial pro- 
moter of sound business in its internal aspects, i. e., 
as standing inside the business. 


‘2. The exercise of industry itself and the pro- 
vision of capital for it are two entirely separate 
functions. Accountancy stands between them as 
= of the most important go-betweens or essential 
inks. 


‘*3. The accountant in relation to the fiscal system 
is in a position of profound importance. 

“4. The accountant’s part in social and industrial 
relations is of growing importance. 

“5. The accountant may be the promoter of 
exact economic knowledge. 

‘“Many people would add a sixth, viz., theac- 
countant’s part in public life as a member of com- 
mittees and commissions. He makes such a useful 


cross-section of all industry and business life that 
he is able to supply a unique and needed ingredient 
in collective wisdom, and his recent participation 
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was very well brought out in a recent annual con- 
ference, when the position of the accountant in 
public life was discussed.” 


This writer also said: 

“A wider range of application and recognition has 
brought about a steadily rising sense of responsi- 
bility, guild consciousness, and—partly in self pro- 
tection, and partly to meet outside expectations— 
a steadily rising standard of professional skill.” 


National Association of cost 
Accountants 
The next annual meeting of the National 
Association of Cost Accountants will be 


BOARD OF 


The fall examinations of the American 
Institute of Accountants were conducted 
November 12th and 13th. Applicants 
sat for the written examinations in New 
York, Chicago, Boston, Philadelphia, Pitts- 


held at Atlantic City, June 14, 15, 16 and 
17, 1920. 


Farmers Co-operate to Employ 
Accountant 


Danish farmers have become so con- 
vinced of the profit to be gained from farm 
accounts that they have organized into 
groups of about fifty farmers, each group 
to employ a man whose sole business is to 
look after the keeping and interpretation 
of the figures. 


EXAMINERS 


burgh and other cities. Approximately 700 
candidates for state C. P. A. certificates 
took the Institute’s examinations in various 
parts of the country. 


REGIONAL MEETINGS 


Chicago 


The tenth regional meeting of the 
American Institute of Accountants for the 
district comprising Minnesota, Wisconsin, 
Illinois, lowa, Nebraska, Missouri, Kansas 
and Kentucky will be held at the Drake 
Hotel, Chicago, Illinois, on Tuesday, Nov- 
ember 17, 1925. 


Morning Session 
Address of welcome. 
General business. 
Discussion of the trend of modern accountancy: 
William H. West, president of the American 
Institute of Accountants. 
Ernest Reckitt, Chicago. 
Arthur Andersen, Chicago. 
J. O. McKinsey, Chicago. 
Luncheon at one o'clock in the grill room. 
Afternoon Session 
Discussion of the principles of inheritance taxes: 
*. B. Andrews, Chicago, president of the 
Illinois Society of Certified Public Account- 
ants. 
Hamilton Moses, Chicago. 
Discussion of procedure before the board of tax 
appeals: 
Willis D. Nance, Chicago. 
Discussion of the relation of the accountant to 
ublic service: 
omer S. Pace, chairman of the committee on 
public affairs of the American Institute of 
Accountants. 
Banquet 
A strictly informal banquet will be held at 6:30 
p.M. Dancing will follow. 


An invitation is extended to all members 
of the American Institute of Accountants, 
the Illinois Society of Certified Public 
Accountants, and all accountants and 
others who may be interested. All prac- 
tising accountants are requested to urge 
the members of their staffs and friends to 
attend the meeting. 

The registration desk in the lobby outside 
the terrace of the Drake Hotel will be open 
at nine o'clock. The registration fee will 
be $6.00, which will include the charge for 
the banquet. Separate tickets for the 
banquet may be purchased at $5.00 each. 

The local committee will be glad to make 
hotel reservations upon request. All com- 
munications should be addressed to C. R. — 
Whitworth, chairman of the committee on 
arrangements, 852-10 South LaSalle street, 
Chicago, Illinois. 


Indianapolis 


A regional meeting of the Institute will 
be held at Indianapolis November 16th. 
The region comprises Indiana, Ohio, West 
Virginia, Michigan and the western sections 
of Pennsylvania and New York. 

The following programme been 
outlined : 
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Morning 
Address of welcome. 
Address by A. P. Richardson of New York, 
secretary of American Institute of Accountants. 
Address by George E. Frazer of Chicago. 
Afternoon 
Business session. 
Address by William H. West of New York, 
Ele of American Institute of Accountants. 
Address by Stephen G. Rusk of Cleveland. 
Address by Homer S. Pace of New York, chairman 
of the bureau of public affairs of American 
Institute of Accountants: ‘ Accounting activi- 
ties respecting tax legislation.” 
Evening 
Toastmaster—Mr. Walter G. Harding of Indian- 
apolis. 
Address by J. S. Y. Ivins of Washington. 
Address by Elmer W. Stout of Indianapolis. 
Address by Arthur A. Ballantine of New York. 
Dancing 


New Orleans 


A regional meeting will be held at New 
Orleans November 19th, 20th and 21st. 
This region comprises Texas, Louisiana, 
Mississippi, Alabama, Tennessee, Arkansas 
and Oklahoma. The programme of activi- 
ties for each day which has been outlined 
is as follows: 


Tuurspay, NOVEMBER 19, 1925 


9:00 to 10:00 a. mM. Registration at the Hotel 
Roosevelt 
10:00 A. M. Opening session 
Invocation 
Addresses of welcome 
Hon. Henry Fuqua, governor of 
Louisiana, on behalf of the state 
Hon. Martin Behrman, mayor of 
the city of New Orleans on be- 
half of the city 
William Pfaff, president, associa- 
tion of commerce of New Or- 


leans, on behalf of the business 
interest of New Orleans 
Response 


11:00 a.m. Technical paper 
Discussion 
12:00 Noon’ Luncheon 
2:00 P. M. Afternoon session 
Address, William H. West, president, 
American Institute of Accountants 
2:30 P.M. Round-table discussion 
4:00 p.m. Adjournment 
6:30 P. M. Dinner (informal) at the Hotel Roose- 
velt 
8:00 p.m. Theatre party 


Fripay, NOVEMBER 20, 1925 


Address, A. P. Richardson, secretary, 
American Institute of Accountants 
Address, Linn H. Dinkins, president, 
Interstate Trust & Banking Co., 
New Orleans: “The certified public 
accountant in his relations to the 


10:00 A. M. 
10:30 a. M. 


banker" 

11:00 a.m. Address, Arthur Moreno, attorney, 
New Orleans: “The certified public 
accountant in his relations to the 
lawyer” 

12:00 Noon’ Luncheon 

2:00 p. mM. The Louisiana Society of Certified 
Public Accountants will be hosts on a 
boat ride on the steamer Capital. 

7:00 Banquet at the Hotel Roosevelt 


Toastmaster, Edward E. Gore 


SATURDAY, NOVEMBER 21, 1925 


10:00 a.m. Address, Edward E. Gore 
Round-table discussion 
11:00 Business session 


Selection of state directors 
Selection of time and place of next 
meeting 
The chairman of committee on arrange- 
ments is George H. Treadwell, New Orleans. 
A large attendance of accountants is ex- 
pected, including both members and non- 
members of the Institute. 


INSTITUTE CHAPTERS 


Minnesota Chapter of the American 
Institute of Accountants 


The October meeting of the Minnesota 
chapter of the Institute was held at the 
Minneapolis Athletic club October 8th. 

The meeting was held jointly with the 
Minnesota Association of Public Account- 
ants and its purpose was the formation of an 
acquaintance with members of the associa- 
tion who are not members of the Institute 
and to outline the aims and views of the 
Institute. 

The principal speaker of the evening was 


Walter H. Newton, congressman of the 
district. He spoke on congressional ethics 
and the probable legislation of the next 
session. 


Southern Ohio Chapter 


A meeting of the directors of the Southern 
Ohio chapter of the American Institute of 
Accountants was held on November 3rd. 
The following officers of the chapter were 
elected: Ernest A. Roden, president ; George 
R. Lamb, vice-president, and J. D. Cher- 
rington, secretary and treasurer. 
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COMMITTEE ACTIVITIES 


Special Committee on Public 
Affairs 


According to present indications letter- 
bulletin 4, on taxation, will be ready for 
distribution by the last of this month. 
Arrangements for the circulation of the 
new letter-bulletin will be described in a 
special letter to the membership. Mem- 
bers and associates will be asked to indicate 
promptly the number of letter-bulletins 
they will need for distribution. 


From the point of view of public service, 
October was a busy month. The com- 
mittee has record of 71 members and 
associates who performed some kind of 
public service during the month, as com- 
pared with 35 in September. 

Thirty-six speeches were made during 
October before audiences totaling ap- 
proximately 6,000 persons; 21 articles 
written by members and associates were 
published; and 48 specific items of public 
service, for local, public and quasi-public 
and civic organizations, have been reported. 

Among the records of public service that 
has come to the attention of the committee 
of late is that of R. C. Lloyd, of New Or- 
leans. Mr. Lloyd reported that, as recom- 
mended by the Institute, he joined the New 
Orleans Association of Commerce, and in 
the last six months served on three commit- 
tees of that organization. He has also been 
reappointed chairman of the arbitration 
committee of the Society of Louisiana 
Certified Public Accountants, and has be- 
come an associate member of the Arbitra- 
tion Society of America. 

Mr. Lloyd asked the committee to point 
out to him the particular article or message 
in which accountants are urged to join 
chambers of commerce and other public and 
quasi-public organizations and to take part 
in public and civic activities. The com- 
mittee replied to Mr. Lloyd that in addition 
to the general statements put forward since 
the organization of the bureau of public 
affairs, to the effect that it wishes to en- 
courage all members and associates to par- 
ticipate in public affairs, specific recommen- 
dation to that effect was given in letter- 
bulletin 2, on page 2, in the paragraph 
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which reads: ‘‘ Your committee believes, as 
heretofore indicated, that practising ac- 
countants not only should have member- 
ship in chambers of commerce and other 
public and quasi-public bodies, but that 
they should take an active part in the 
discussion of public questions and in com- 
mittee work.” 

Specific recommendation that account- 
ants join and work with civic, business and 
professional organizations was further given 
in letter-bulletin 3, in which, on page 2, this 
statement appeared: ‘“‘Serve on _ special 
and regular committees. Civic, business 
and professional organizations either have 
or can create committees to deal with the 
subject of credit frauds. Whenever prac- 
ticable, serve on existing committees.”’ 

The suggestion of this committee that 
members and associates of the Institute 
take an interest in the work of chambers 
of commerce and give their assistance to 
the undertakings of those bodies in ways 
in which they are best qualified to serve 
found a ready response in the New Orleans 
Association of Commerce, with the result 
that many accountants of that city are 
assisting that body in its public-service 
undertakings. 

The association has made the attitude of 
the Institute the basis of recommendations 
to the Chamber of Commerce of the United 
States that other professions be urged to 
encourage their practitioners to interest 
themselves in public-service work through 
their local business-men’s organizations. 
The committee on public affairs reiterates 
its wish that members and associates of the 
Institute in all parts of the country become 
actively engaged in the work of their local, 
civic and commercial organizations and 
that reports of participation in such activi- 
ties be sent by the members and associates 
to the committee. 

In the October number of the Bulletin, 
the report of the committee gave figures as 
to the number of members and associates 
of the Institute who have indicated that 
they are participating in chamber-of-com- 
merce work. Records are also being kept 
of the memberships held in other organiza- 
tions by members and associates of the 
Institute. 


Bulletin of American 


Several hundred copies of letter-bulletin 
3 on credit frauds were circulated during 
the month. Ten copies went to Rio de 
Janeiro, Brazil, at the request of a firm of 
exporters. Several members requested 
their allotment of fifty copies, and there 
were thirty requests from individuals and 
firms arising from notices relative to the 
letter-bulletin in various trade publications. 

A. A. Garrett, secretary of the Society of 
Incorporated Accountants and Auditors in 
England, commenting on letter-bulletin 3 
on credit frauds wrote, in part; “I have 
perused this and noted with pleasure the 
accurate and well-informed reference to 
the position of the profession of accountancy 
in this country.”’ In a brief review of the 


Institute of Accountants 


letter-bulletin published in the Incorporated 
Accountants’ Journal, the author said: 


“There appears to be a wide movement in the 
United States of America to infuse into public and 
business affairs a high moral standard, and the 
bureau of public affairs of the American Institute 
has been charged with the duty of bringing before 
the public by investigation and publicity practical 
directions in which improvements may be effected. 
It is interesting to note that the bulletin has re- 
ceived the commendation of Mr. A. W. Mellon, 
secretary of the treasury. In regard to bankruptcy 
the bureau urges the appointment of an accountant 
as trustee in the administration of bankrupt estates, 
and point out the advantage which England has de- 
rived from this practice. There is a complaint that 
in America the costs of winding up bankrupt estates 
are too high. . .. We trust the work of the bu- 
reau of public affairs of the American Institute will 
meet with public support in the United States.” 


LOCAL SOCIETIES 


Buffalo Chapter of the New York 
State Society of Certified Public 
Accountants 


The Buffalo chapter of the New York 
State Society of Certified Public Account- 
ants held its first meeting of the fall season 
on October 27th. A committee of three 
members was appointed for the purpose of 
arranging an informal dinner meeting to 
which all local accountants and lawyers in- 
terested in the administration of income- 
tax laws might be invited. It is planned to 
hold this meeting on December 12th. A 
committee was also appointed to outline 
and perfect plans for the general activities 
of the chapter throughout the coming 
season. The second meeting of the Buffalo 
chapter was held November 10th at the 
Buffalo Athletic Club. E. C. Gruen, chair- 
man of the committee on arrangements for 
the dinner meeting, presented a detailed 
report. 


Georgia Society of Certified Public 
Accountants 


A special meeting of the Georgia Society 
of Certified Public Accountants was held on 
Saturday, November 7th. The meeting 
was called for the purpose of considering the 
drafting of new constitution and by-laws 
of the society, and acting upon a report of 
the nominating committee for officers for 
the ensuing year. 
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Illinois Society of Certified Public 
Accountants 


The Illinois Society of Certified Public 
Accountants has published the year-book 
of the society for 1925. The year-book con- 
tains a list of past and present officers, com- 
mittees, a financial statement, report of 
president, list of members, constitution and 
by-laws and rules of professional conduct. 
In his report as president, George E. Frazer 
stressed the following incidents in the 
activities of the year: Formation of an 
advisory committee composed of past 
presidents; opposition of the society to 
recent accountancy legislation in Illinois; 
strict enforcement of the code of ethics of 
the society; the award of prizes for distinc- 
tion in C. P. A. examinations; work of the 
committee on public affairs, and coépera- 
tion with the American Institute of Ac- 
countants and other societies. 


Maryland Association of Certified 
Public Accountants 


The Maryland Association of Certified 
Public Accountants has recently published 
a pamphlet addressed to bankers and the 
business public. A brief introduction states 
that the purpose of this publication is 
to induce closer coéperation with bankers 
and other professional men whose activities 
entail relations with accountants. A brief 
outline of the services which a certified 
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public accountant may render is included 
in the introduction, which is here quoted: 


Bankers and the 
Business Public: 

“The members of the Maryland Association of 
Certified Public Accountants are desirous of estab- 
lishing a better coéperation with bankers and with 
other professions interested in the business affairs 
of this community. 

“With this purpose in view it is considered ad- 
visable to publish certain facts, which, in the opinion 
of the association, will be informative to the reader 
and will assist in the establishment of a closer rela- 
tionship between bankers, et al., and certified public 
accountants. 

‘In order that a client of a bank may secure new 
bank loans, extensions of credit, etc., it is desirable 
that a recent statement of financial condition to- 
gether with a statement of earnings for a given period 
shall be submitted to the banker. The completeness 
and accuracy of these statements is of vital im- 
portance to the banker in making loans. 

‘Statements in agreement with the books may be 
presented to the bank and yet the results shown 
thereby may be incorrect and misleading. Con- 
ditions generally, and accounting procedure in par- 
ticular, among industrial concerns, are not in every 
instance all that could be desired. There are many 
business concerns, also, that have yet to appreciate 
the advantages and protection accruing to them- 
selves as well as to their bank from periodical audits 
and constructive criticisms made by certified public 
accountants. 

‘Financial statements and reports made by certi- 
fied public accountants reflect an impartial analysis 
free from prejudice. They provide a sense of assur- 
ance to the banker, and largely reduce the element 
of doubt. Certified reports are usually an accept- 
able basis for the consideration of credit and they 
expedite decisions in relation thereto.” 


A synopsis of the C. P. A. law of Mary- 
land follows the introduction. A list of 
members, classified as individuals and as 
firms, is also contained in the booklet. 


Massachusetts Society of Certified 
Public Accountants 


The Massachusetts Society of Certified 
Public Accountants, Inc., held its October 
meeting in the new chamber of commerce 
building on Monday, October 26th. A 
dinner was served at 6 P. M. followed by the 
speaking at 7:00 o'clock. About eighty 
members and guests were present. The 
principal speaker of the evening was King- 
man Brewster, of Washington, D. C. 
Referring to the codrdination of the legal 
and accounting professions in cases before 
the United States board of tax appeals, Mr. 
Brewster said in part: 


“As professional men our first duty is to our 
client. My own profession is—like yours—one of 
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long standing and experience out of which have been 
developed honored traditions and precedents much 
revered. However, the law of federal taxation, such 
as we have come to know it under the sixteenth 
amendment, is a comparatively new branch of the 
legal field. To anyone who has made a study or a 
specialty thereof, it is apparent that there is no 
branch of the law in which a wider application of the 
principles of substantive law is involved than in 
income-tax cases. One’s responsibility to his client, 
therefore, of necessity, makes the requirement of 
some familiarity with the whole field of common 
law, a condition precedent to such practice. While 
it is invaluable, however, for a lawyer to appreciate 
the fundamental principles of accounting, life is too 
short, days are too full for a single mind to compre- 
hend with any degree of accuracy and, in my opinion, 
of success the detailed requirements of more than a 
single profession. Accordingly, to my mind, in the 
handling of tax cases whether before the adminis- 
trative body of the bureau of internal revenue or 
before the quasi-judicial body of the board of tax 
appeals, there are two dependent functions to be 
performed if the taxpayer’s rights are to be most 
adequately protected, namely, the task of assembling, 
classifying and correlating the detailed evidence; in 
other words, the function of the expert witness, 
familiar with detailed facts of the case, and second, 
the duty of presenting those facts in a consecutive 
logically arranged order and in an instructive man- 
ner, namely the task of the advocate. Lawyers 
can not as easily and adequately assemble the evi- 
dence in a tax case as can accountants, not can ac- 
countants be as readily versed in the rules of advo- 
cacy, nor in my humble opinion, can either alone do 
full justice to their task in this specialized field of 
federal taxation.” 


The executive committee of the Mas- 
sachusetts society has announced the elec- 
tion of the following members to the 
society: Gertrude Lyndon Briggs, Alice M. 
Hill, Frank J. Langley and W. Webster 
McCann. 

The committees of the society for the 
ensuing year are as follows: 


Meetings 


C. Oliver Wellington, Chairman 
J. Hugh Jackson 
George S. Clarkson 


Legislation 


J. Edward Masters, Chairman 
Elbridge A. Bollong 
Arthur L. Risley 


Publicity 


Charles F. Rittenhouse, Chairman 
Edward J. McDevitt, Jr. 
Norman H. S. Vincent 


Education 


J. Hugh Jackson, Chairman 
Walter B. Gibson 
Walter J. Goggin 
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SPECIAL COMMITTEES 
Membership 


Frederick Bond Cherrington, Chairman 
James J. Fox 
Ernest R. Kittredge 


By-Laws 
Walter L. Boyden, Chairman 


Hazen P. Philbrick 
Francis H. E. Walter 


Golf 
Raymond D. Willard, Chairman 
Henry W. Robbins 
Harvard L. Mann 
Committee on Massachusetts Corporation 


Excise-Tax Law 
J. Chester Crandell, Chairman 
George L. Bishop 
Frederick Bond Cherrington 
Frederick M. Kehn 
Raymond D. Willard 


The special committee on the Massa- 
chusetts excise-tax law under date of 
October 6th issued the following circular 
letter to members of the society. 


MASSACHUSETTS CORPORATION EXCISE TAX 
IMMEDIATE ACTION NECESSARY 


“This committee, appointed under authority of a 
vote of the society on September 28th, has taken 
appropriate action to bring to the attention of the 
supreme judicial court of the commonwealth the 
great importance of an early as well as an inclusive 
decision in the pending W. & J. Sloane case, to the 
end that, if possible, it may be known prior to 
November 4th whether the decision of the supreme 
court of the United States in the Alpha Portland 
Cement Company case decided May 4, 1925, ren- 
dered null and void the Massachusetts corporation 
excise-tax law (sections 30 to 51 of chapter 63 of the 
general laws) relating to both domestic and foreign 
corporations. 

““Many members of the legal profession expect 
that the decision will uphold the present law, and if 
their expectations are realized and such a decision is 
rendered before the end of October, no action by 
taxpayers will be necessary. 

“A contra decision, however, will render operative 
section 52 of chapter 63 of the general laws, which 
reads as follows: 

““*Tf theexcise imposed by section 32 on domestic 
business corporations, or that imposed by section 
39 on foreign corporations, is declared uncon- 
stitutional by a final judgment, order or decree of 
the United States supreme court or the supreme 
judicial court of the commonwealth, sections 30 
to 51, inclusive, shall be null and void, and all 
laws repealed or made inoperative by chapter 355 
of the general acts of 1919 shall thereupon be 
revived and continued in full force and effect as 
if the said chapter had not been enacted. In such 
case the commissioner and local assessors shall 
forthwith assess all taxes that had become due 
under such prior laws, and the time for making 
any assessment or performing any other duty 
imposed or privilege granted by such laws shall 
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be extended for a period of six months after the 
date when they are thus determined to be in force, 
and the time within which corporations may apply 
by petition to the supreme judicial court under 
section 77 for the abatement of the excise imposed 
by section 32, or of that imposed by section 39, 
shall be extended for the same period. If any 
part, section or subdivision of said sections thirty 
to fifty-one, inclusive, other than the provisions 
in sections thirty-two and thirty-nine imposing 
an excise, shall be declared unconstitutional, the 
validity of the remaining parts of said sections 
thirty to fifty-one, inclusive, shall not be affected 
thereby.’ 

“If such a contra decision is rendered prior to 
November 4th, or in case the decision is deferred 
beyond that date, it is our understanding that the 
commissioner of corporations and taxation will 
assess before November 4th all domestic and all 
foreign corporations for excise taxes covering the 
years 1920 to 1925 inclusive, under the provisions of 
the corporation excise-tax law which was in effect 
in 1919. 

“In view of the provisions of section 52 quoted 
above, and the intent of the commissioner mentioned 
in the preceding paragraph, if a contra decision is 
rendered prior to say October 31st, or in case the 
decision is deferred beyond that date, the only safe 
course to be followed by a domestic or a foreign 
corporation which has paid a tax to Massachusetts 
under the present law during the period from 1920 
to 1925, inclusive, is to bring suit as provided by 
section 52. 

“Clients should therefore be immediately in- 
formed of this situation and advised to arrange with 
counsel to be prepared to begin proceedings should 
this prove necessary. Among the facts which 
should be recited in the petition are the amounts 
paid (taking into consideration both original and 
additional assessments, abatements and _ refunds, 
if any), under the present law, in the years 1920 to 
1925, inclusive, and the dates of the several pay- 
ments. 

“If the tax for the year 1925 has not been paid 
prior to the date of starting proceedings under 
section 52, a subsequent suit may be brought under 
section 77 on account of the 1925 tax within six 
months of the date of ultimate payment. 

‘‘Counsel consulted by the committee have re- 
viewed this letter and agree with the advice herein 
contained. The committee will advise the members 
if further developments come to its attention which 
in any way indicate a desirable modification of the 
action recommended.” 

J. CHESTER CRANDELL, Chairman. 
GEORGE L. BIsHop, 
RayMonp D. WILLARD, 


Michigan Association of Certified 
Public Accountants 


The following committees of the Michi- 
gan Association of Certified Public Account- 
ants have been appointed for the ensuing 
year: 

Publicity and education 
C. N. Bullock, Chairman 


R. B. Weeks 
D. W. Springer 
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Programme 

Robert Davidson, Chairman 

Francis E. Ross 

Carl H. Seehoffer 
Membership 

C. Earle Neff, Chairman 

G. F. Blanchard 

John W. Hall 

Geo. R. Gibbs 

Frank G. Widger 


Arrangements 
W. H. Van Tifflin, Chairman 
Edw. M. Stradley 
Miles L. Wyman 
Legislative 
D. W. Springer, Chairman 
Fred W. Morton 
Wylie T. Lyon 
Ethics 
F. A. Tilton, Chairman 
David Smith 
A. W. Ehrman 
E. T. Ashman 
Thomas H. Evans 


The regular meetings of the association 
are to be held on the first Thursday in the 
months of January, April, July and October. 
At the last meeting of the directors it was 
resolved that the first three of these meet- 
ings should be open meetings to which 
members might bring friends, clients or 
members of their staffs. 


Mississippi Society of Certified 
Public Accountants 


The regular annual meeting of the Mis- 
sissippi Society of Certified Public Account- 
ants will be held on Monday, November 
16th in Jackson, Mississippi. The meeting 
will be called to order at two o’clock in the 
rooms of the chamber of commerce. As 
usual no set programme has been arranged, 
and each member is expected to bring before 
the meeting such things as he believes will 
be of benefit and of interest to the society. 


Society of Certified Public Ac- 
countants of New Jersey 
The Society of Certified Public Account- 
ants of New Jersey held a meeting on 
October 13th. The question of registra- 
tion and regulation was discussed, but no 
definite action was taken. 


New York State Society of Certified 
Public Accountants 


The New York State Society of Certified 
Public Accountants conducted its third 


Waldorf-Astoria hotel, October 14th, with 
Homer S. Pace, president, in the chair. 
Mr. Pace spoke of the excellent work that 
has been accomplished by the many tech- 
nical committees of the society. He men- 
tioned the opening of the new offices and 
committee room of the society as one of the 
forward steps taken during the year. Pro- 
vision was made for a slight increase in 
dues. The members endorsed the work of 
the committee on taxation and referred it 
to the board of directors with power to act. 
Reports of the board of directors and of the 
legislation committee were presented and 
approved. 

J. Gilmer Korner, chairman of the United 
States board of tax appeals, addressed the 
members at the afternoon session advocat- 
ing close codperation between accountants 
and attorneys in cases to be presented 
before the board of tax appeals. He gave 
figures to show that the board has so con- 
ducted its business that cases are heard 
within from three to four months of the 
time that the issue is joined. The address 
was published in the Journal of Account- 
ancy for November, 1925. ; 

Seth T. Cole, deputy state tax commis- 
sioner of New York, spoke on reciprocal 
inheritance-tax legislation. He pointed 
out that very few states have seen fit to 
confine themselves to taxing tangible per- 
sonal and real property, but have shown a 
tendency to reach out and tax the non- 
resident in every way possible, including 
the taxation of intangible personal property. 

Francis A. Winslow, judge of the United 
States district court for the southern dis- 
trict of New York, addressed the members 
at the evening session. His speech was 
followed by discussion. Plans were made 
for a continuance of the work of the techni- 
cal committees. 

The society held its regular monthly 
meeting November 9, 1925, at the Waldorf- 
Astoria hotel, New York. An address was 
delivered by Harold Dudley Greeley on 
“Evidence in practice before the board of 
tax appeals.”” The address was followed 
by an informal discussion led by J. Mar- 
vin Haynes, of Washington, D. C. 


Ohio Society of Certified 
Public Accountants 
The annual meeting of the Ohio Society 


all-day and evening conference at the of Certified Public Accountants was held 
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October 24th at Toledo. Election of offi- 
cers for the ensuing year resulted as follows: 
C. A. Gano, president; W. D. Wall, vice- 
president, and L. G. Battelle, secretary- 
treasurer. The directors named are R. A. 
Hurst, W. Coy, W. E. Langdon, and 
Ralph Mateer. 

At the morning session E. F. Gleason 
of the Ohio Savings Bank & Trust Com- 
pany, spoke on, “The mind behind the 
pen.” In the afternoon, W. J. Donkel of 
the Kent-Owens Machine Company, dis- 
cussed ‘‘Daily problems in a manager’s 
office.”” Professor William A. Paton, of 
the University of Michigan, addressed the 
meeting on ‘Conceptions of operating 
expenses.”’ The meeting was followed by 
a banquet. 


Pennsylvania Institute of Certified 
Public Accountants 


A meeting of the Pennsylvania Institute 
of Certified Public Accountants was held 
at the Manufacturers’ club, Philadelphia, 
on October 19th. About fifty members 
attended. When the regular business rou- 
tine, including the election of new members 
to the Institute was concluded, an address 
was delivered by I. D. Carson, on, “‘The 
advertising budget.’’ Upon completion of 
the discourse Major Carson was given a 
_ rising vote of thanks. 

A programme of meetings for 1925 and 
1926 has been drawn up by the committee 
on arrangements. The subject of the 
address which will be delivered at each 
meeting is given after the date. The plan 
__ as outlined is as follows: 


_ October 19, 1925. Regular business meeting 
Address on the advertising budget 


November 18, 1925. 
December 16, 1925. 
associations 
January 18, 1926. Regular business 
Address on insurance 

February 17, 1926. Address on Pennsylvania 
capital stock, bonus and loans taxes 

March 24, 1926. Address on practical application 
of budgets 

April 19, 1926. Regular business meeting 
Annual election of officers 
Discussion of mergers of banks and trust 

companies 

May 19, 1926. Address on federal and state in- 
heritance taxes 

July 19, 1926. Regular business meeting 


Banquet 
Address on building and loan 


meeting 


South Carolina Association of 
Public Accountants 


The South Carolina Association of Public 
Accountants held a two-day meeting Octo- 
ber 20th and 21st. The election of officers 
resulted as follows: O. P. Burke, president; 
Oscar W. Schleeter, vice-president, and 
N. E. Derrick, secretary and treasurer. 
L. L. Wilkinson, secretary of the state 
board of examiners of public accountants, 
was selected for recommendation to Gov- 
ernor McLeod for re-appointment. Reports 
were received from the following committee 
chairmen: N. E. Derrick, committee on 
publicity; George E. Olson, committee 
on education; A. C. Clarkson, com- 
mittee on the constitution; H. S. Blanton, 
programme committee, and L. A. Searson, 
legislative committee. 

The final session of the meeting was open 
to all public accountants of the state. The 
speakers were Governor McLeod, Major 
John J. Jones, W. R. Bradley, J. Pope 
Matthews, and John M. Palm. The 
convention closed with a banquet on the 
evening of October 21st. 


HERE AND THERE 


Barrow, Wade, Guthrie & Co., New 
York, announce the opening of new offices 
in Berlin, Hamburg, Paris and Antwerp. 


Harold H. Bechtel announces the re- 
moval of his office to room 841, Boston 
Chamber of Commerce building, 80 Fed- 
eral street, Boston, Massachusetts. 


Edwin F. Chinlund, 41 Broad street, 
New York, has withdrawn from partnership 
in the firm of Arthur Andersen & Co. to 
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take the position of comptroller in the In- 
ternational Telephone and Telegraph Cor- 
poration. 


Price, Waterhouse & Co. announce the 
establishment of an office at 816 Lathrop 
building, Kansas City, Missouri. D. B. 
Peter, who has been with the firm in St. 
Louis, and Smith, Abel & Wright, of the 
firm heretofore practising under that style, 
will be associated in the conduct of the 
practice. 
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Theodore A. Crane announces removal 
of his office to 120 Broadway, New York. 


Johns, Leister & Co. announce the ad- 
mission of Walter L. Morgan to part- 
nership. The name of the firm is now 
Johns, Morgan and Leister, Packard build- 
ing, 15th and Chestnut streets, Philadel- 
phia, Pennsylvania. 


Wm. Reuben Lefferts announces that he 
is now practising on his own account at 820 
Land Title building, Philadelphia, Penn- 
sylvania. 


William H. Mannix announces the re- 
moval of his office to 60 Congress street, 
Boston, Massachusetts. 


E. J. Miner has established an office for 
the practice of public accounting and in- 
come-tax service under the name of E. J. 
Miner & Co., 658 and 659 Central building, 
Seattle, Washington. 


Philip Bernstein, Michael Feiring and 
Barney Bernstein announce the consolida- 
tion of their accounting practices and the 
formation of a co-partnership under the 
firm name of Bernstein & Feiring, with 
offices at 1133 Broadway, New York. 


After November 1, 1925, the offices of 
Bernstein, Yurow & Co. will be in the 
Earle building, 13th and E streets, N. W., 
Washington, D. C. 


Robert Caruba, formerly with the de- 
partment of justice, United States govern- 
ment, announces that he has opened an 
office at Room 72, Kinney building, 
Newark, New Jersey. 


Charles H. Preston announces the forma- 
tion of a partnership with Rudolph H. 
Anderson, Raymond T. Schneider and 
Earl A. Waldo, under the firm name of 
Charles H. Preston & Co., 606-610 Plym- 
outh building, Minneapolis, Minnesota. 


Francis S. Lamb and George T. Graham 
of the firm of Lamb, Graham & Co. an- 
nounce that Francis S. Lamb has with- 
drawn from the partnership to assume the 
duties of sales manager for the Buckstaff 
Company. George T. Graham will con- 
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tinue the practice under the firm name of 
Lamb, Graham & Co., 169 Main street, 
Oshkosh, Wisconsin. 


The following information is derived 
from reports sent by members and asso- 
ciates of the Institute on blanks distributed 
by the bureau of public affairs: 


Stuart Chase, New York, addressed the 
Washington Society of Engineers on wastes 
in distribution on October 21st. Mr. 
Chase is the author of a book, The Tragedy 
of Waste, which was published on October 
15th. 


G. E. Hutchison, Chicago, delivered an 
address on helpful hints for retail coal men, 
before the Illinois and Wisconsin Retail 
Coal Dealers’ Association at Delavan, Wis- 
consin, June 10th. 


Orrin R. Judd, New York, is delivering a 
series of fifteen lectures on the management 
of personal trusts, at the Wall street division 
of New York University. 


W. Sarel Lynne of Harrisburg, Pennsyl- 
vania, was the author of an article on affiia- 
tions published in the October, 1925, issue 
of Natural Gas. 


A. L. Peters of Columbus, Ohio, instigated 
a special investigation of the Columbus 
police court, as a member of the community 
service committee of the Columbus Rotary 
club. Mr. Peters is a member of the taxa- 
tion committee of the chamber of commerce 
of his city. 


Fletcher Ruark, Montreal, addressed the 
Psychology Club of Montreal, October 26th, 
on applying psychology to daily affairs. 


C. I. Smith of Green Bay, Wisconsin, is 
chairman of the budget committee for the 
Green Bay community chest. 


Urban F. von Rosen addressed the Co- 
operative Club of Cleveland, October 19th, 
and the Kiwanis Club of Elyria, October 
22nd, on five wastes in distribution. On 
October 21st, Mr. von Rosen presided at 
a joint meeting of the Cleveland Chapters of 
the Society of Industrial Engineers and the 
National Association of Cost Accountants. 


